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WARNING

~ THIS DOCUMENT CONTAINS INFORMATION AFFECTING THE NA-
TIONAL DEFENSE OF THE UNITED STATES WITHIN THE MEANING OF
THE ESPIONAGE ACT, 50 U.S.C., 31 AND 32, AS AMENDED. ITS TRANS-
MISSION OR THE REVELATION OF ITS CONTENTS IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.
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October 31, 1949 TOP SECRET

NATTONAL SECURITY COUNCIL

STATUS OF PROJECTS

1. COMPLETED PROJECTS

(October 17, 1949 - October 31, 1949)

N3C 37/8 THE POSITION OF THE UNITED STATES WITH RESPECT TO FORMOSA
(See NSC Actlon No. 254 &)

AUSTRIAN TREATY NEGOTIATIONS
(See NSC Action No. 255 &)

NSC 55 BRITISH VIEWS RESPECTING HONG KONG
55/1 TSee NSC Action No. 256)

STUDY OF CHENNAULT PLAN BY THE JOINT CHIEFS OF STAFF
(See memo for NSC from EXecutive secretary, same
subject, dated October 19, 1949)
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2., PROJECTS UNDER CONSIDERATION BY THE NSC

SECURITY OF INFORMATION ON INTELLIGENCE SOURCES AND METHODS
(Memos for NSC r'rom Executive SJecretary, same subject, dated
August 11 and 31, and Qctobsr 6, 1949)

Proposed National Security Councll Intelllgence Directlve on above
subject submitted by the Director of Central Intelligence pursuant
to par. 7 of NSC 50 (NSC Action No. 237d). Actlon requested by
reference memo dated August 31, Approved by NSRB, Sept. 6; and by
the Attorney General, Sept. 24, Addltional paragraph proposed by
the Actling Secretary of State circulated for consideration by the
other NSC members, the Secretary of the Treasury and the Attorney
General by memo dated October 6, 1949, Approved by NSRB, Octo-
ber 12, Awalting action by other Councll members, the Secretary
of the Treasury and the Attorney General.

AVOIDANCE OF PUBLICITY CONCERNING THE INTELLIGENCE AGENCIES OF THE
U. S, GOVERNMENT

(Memoa ror NSC from Executive Secretary, same subject, dated
August 18 and 31, and October 6, 1949)

Proposed National Securlity Council Intellligence Directive on above
subject submltted by the Director of Central Intellligence pursuant
to par. 7 of NSC 50 (NSC Actlon No. 237d)., Action requested by
reference memo dated August 31. Approved by NSRB, Sept. 6; and by
the Attorney General, Sept. 24, Additional paragraph proposed by
the Acting Secretary of State clrculated for conslderation by the
other NSC members, the Attorney General, and the Secretary of the
Treasury, by memo dated October 6. Approved by NSRB, October 12.
Awelting action by other Councll members, the Secretary of the
Treasury and the Attorney (General.

GENERAL PRINCIPLES GOVERNING THE CONDUCT OF OVERT PSYCHOLOGICAL
WARBFA T TIA AG I WAR OR EMERGENCY

{NSC I3/1; Memo for NSC from Executive sSecretary, same subject,
dated September 7, 1949)

Report by the Secretary of State, prepared by the organization
established within the Department of 3tate pursuant to par. 1 of
N3C 43, and concurred in by the policy consultants designated
pursuant to par. 2b of NSC 43, submltted for consideration by the
Council. Concurred in by Treasury, August 4; by NSRB, August 15.
Revislions proposed by the Secretary of Defense were submitted to
the other Councll members and the Secretary of the Treasury on
September 7 for consideration. Approved by Treasury, Sept. 8.
Awalting action by other Council members.

NSC STATUS OF PROJECTS TOP SECRET
-2 -
Declassified in Part - Sanitized Copy Approved for Release 2012/07/11 : CIA-RDP80R01731R003600100021-3



Dec]assified in Part - Sanitized Copy Approved for Release 2012/07/11 : CIA-RDP80R01731R003600100021-3
TOP SECRET

UNDER CONSIDERATION BY N3C (Cont!'d)

MEASURES REQUIRED TO ACHIEVE U. S. OBJECTIVES WITH RESPECT TO THE
USSR

(Ref. NSC 20/4%; NSC 35; Memos for NSC from Exccutive Secretary,
same subject, dated May 25 and June 21, 1949; Memo for Consultants
from Executlve Becretary, same subject, dated March 30, 1949)

On the basls of the statement of U, S, risks and objectlves with
respect to the USSR (NSC 20/4) as adopted by the Council and ap-
proved by the President, the Staff drafted specific measures re-
quired to achleve those objectives, pursuant to N3C Action No. 88-9.
In this connection, the Staff considered the views of the JCS on
mllltary commltments, whilch were circulated as NSC 35 for Councll
information and Staff use. Staff draft report presented to Consult-
ants January 1l. Referred back to Staff for vevislons in the 1light
of the discusslion at the Consultants! meeting on Jenuary 17. otarf
request that JCS views on "military reedinecss" bo obtained for use
in completing final draft of report was btransmitted to the Secretary
of Defense, January 19. JCS views Incorporated hy the NSC Staff

in a draft report submltted to the Consultants by memo dated

March 30. Concurred ln by Navy and NSRB, April 1; by Air Force,
April 5; by Army, Aprll 12. State recommendations regarding this
project submitted by memo dated May 25 to Councll. Defense pro-
posal with respect to State recommendations submitted to the Council
for conslderation by memo dated June 21. To be scheduled for con-
silderation at & forthcoming Councll mecting.
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3. PROJECTS UNDER CONSIDERATION BY THE NSC CONSULTANTS

PLANNING FOR LIMITED JAPANESE ARMED FORCES

(NSC OT and memo for NoC from Executlve Secretary, subject: "Limited
Military Armament for Japan', dated March 11, 1949; Memo for Con-
suit?nts from Executive Secretary, above subject, dated April 27,
1949 .

Study by the Department of the Army, "Limited Military Armament for
Japan", and comments thereon by General MacArthur and the JCS, re-
ferred by the Secretary of Defense for examination by the NSC Staff
with a view to preparing possible amendments to N3C 13/3 for Council
consideratlon. Draft report submitted to the Consultants, April 27.
Concurred in by Defense and Navy, May 3; by Army, May 5; by NOSRB,
May 7; by Alr, May 9. Awalting actlon by State, pendlng the results
of informal consultation between State and Defense,

FUTURE COURSE OF U, S, ACTION WITH RESPECT TO AUSTRIA
(N3SC 38/2; N3C 38/1; Memos for NSC Consultants from Executlve
Secretary, same subject, dated October 4 and 28.)

Report by the Secretary of Defense (NSC 38/1) circulated June 16 to
the Council for informatlon and referred to the Department of State
in accord with the recommendations of the Secretary of Defense that
the Department of State present, as a matter of urgency, its vlievs
on the issues involved in a future course of U, 3, action wlth re-
spect to Austria. Report by the Secretary of State in reply (NSC
38/2) was considered by the NSC at 1ts 43rd meeting, The Council
reéferred both reports (NSC 38/1 and 38/2) to the NSC Staff for use
in the preparation of a study of the nature and timing of possible
courses of action avallable to the U, 5, with respect to Austria.
staff draft submitted to Comsultants by memo dated October 4., Views
of Defense Consultant transmitted by memo dated October 28, An
Intelligence memorandum by the Director of Central Intelligence on
"Soviet Reactlon to Alternative Courses of United States Action on
sustrian Treaty" was circulated for information by the reference
memo of October 28. At a meeting on October 31 the Consultants
agreed that the Staff draft should be revised in the light of the
discussion at the meeting. Awalting action by all Consultants.
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UNDER CONSIDERATION BY NSC CONSULTANTS (Cont'd)

THE POSITION OF THE UNITED STATES WITH RESPECT TO ASIA

(NSC §3; Memos for No¢ from kxecutlve BSecretary, "Appraisal of U. 3.
Natlonal Interests in South Asia", dated June 2 and 17, 1949; NSC 49;
NSC 51; NSC 55; NSC 37/6; NSC 37/7; NsC 37/8; Memo for NSC from
Executive Secretary, "U. S. Policy Toward Asla", dated September 9;
Memo for Consultants from Executlve Secretary, same subject, dated
October 26)

A request by the Secretary of Defense (NSC 48) for a study of the
current situation in Asia was clrculated on June 10 for the in-
formation of the Councll and referred to the NSC Staff for the
preparation of & report for Councll consideration, The reports
referenced above were consldered by the NSC Staff in connectlon
wlth the preparation of the report requested by NSC 48, Staff
draft submlitted to Consultants by memo dated October 26, Awalting
action by all Consultants,
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4, PROJECTS IN PREPARATION BY NSC STAFF

U. S. POLICY CONCERNING MILITARY COLLABORATION UNDER THE INTER-
AMERICAN TREATY OF RECIPROCAL ASSISTANCE
(NSC 56)

Report by the Secretary of Defense, lncluding a draft NSC report on
the subject and an interim directive to the Chalrmen of the U, 3,
Delegation, Inter-American Defense Board, clrculated to the Councll
for information and referred to the NSC Staff for use in the prepa-
ration of a report for Council consideration, Awailtlng Staff report.

ANALYSIS OF POSSIBLE U, S, ASSUMPTION OF BRITISH MILITARY COMMITMENTS

Upon the informal suggestion of the Department of State, the N3C
Staff initlated, on September 22, an analysls to show which Brltish
military commitments we might have to take over 1f the Britlsh gave
them up and the possible cost to us, Inltial draft beilng prepared
by Defense. CIA Intelligence Memorandum No. 235 on "Britaln's
Overseas Military Commitments", furnish to Staff October 13, for
consideration in connection with the subject. Awalting Staff study.

UNITED STATES POLICY TOWARD THE SOVIET SATELLITE STATES 1IN
EASTERN EUROPE
(NSC 50)

Report by the Department of State circulated September 14, 194G for
the information of Council members, At the request of the Depart-
ment of Defense, and with the concurrence of the Department of
State, the reference report was referred on October 20 to the NSC
Staff for study and preparation of & report to the Councill. Awalit-
ing Staff study.

U. S, POLICY TOWARD THE CONTROVERSY BETWEEN THE USSE AND YUGOSLAVIA

An initial draft report on the above subject prepared in the De-
partment of State was referred at the request of the Deputy Under
Secretary of State to the NSC Staff on October 26 for the prepara-~
tion of a report for consideratlion by the Councll. Awalting Staff
report.-
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5. OTHER CURRENT PROJECTS

U, 5. POLICY TOWARD GERMANY
(NSC Action No. 1706)

The NSC Sub-commlttee on Germany, established by NSC Actlon Ko, 176,
met initially on Jenuary 28, 1949, pursuant to the reference actlon,
approved a procedure for 1lts activities and designated representa-
tives as a Steering Group. It was agreed that the Department of
state would prepare for consideration by the Steering Group the first
draft of a restatement of our policy toward Germany, and that the
Steering Group should undertake concurrently the preparation of
positlon papers on the following problems, the first four of which
should have priority over the remalnder:

1. Occupation 3tatute for Western Germany

2. Trizonal Fusion Agrecment

3. German Constitution

L, Ruhr Control Plan

5. Prohibited and Restricted Industrics

6. Reparatlions _

7. Western Germeny's Long Range Economlc Program
(GARIOA and ECA)

8., Western Berlin Currency Situation

The $teering Group held 15 meetings to March 30, 1049 at which the
above subjects were discussed. These discussions were reflected 1n
position papers on Germeny presented to the President by the Secre-
tary of State on March 31, 1949 preparatory to the meeting of the
Foreign Ministers of the Unlted Kingdom, Erance and the United
States held in Washington. Subsequent to this meeting, the position
papers, noted above, prepared by the Department of State, and the
Agreements reached by the three Foreign Ministers on April 8, 1949,
wore clrculated to the NSC Members by memorande from the Executlive
Secretary, subject "The Position of the U, 3. with respect to Ger-
many'", dated April 28 and 29, 1949, respectively., These were noted
by the Councll at its 39th Meeting on May 5 (NSC Action No. 212).
Preparatory to the Sixth Mesting of the Councll of Forelgn Minlsters
in Paris, May 23 to June 20, 1949, the NSC discussed the position of
the U, 8., wilth respect to Germany in the light of the paper by the
Secretary of State circulated te Councll Members by & memo from the
Exccutive Secretary, dated May 16, 1949 (N3C Action No. 215).

Awaltling first draft from the Department of State of a report on
U. 8. policy toward Germany.
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OTHER CURRENT PROJECTS (Cont'd)

THE CENTRAL INTELLIGENCE AGENCY AND NATIONAL ORGANIZATION FOR
INTELLIGENCE
(N3C BActions Nos., 231 and 237; NSC 50)

NSC Action No. 231, as amended by NSC Action No, 237d., calls for
submlission within a period of 6 months by the Director of Central
Intelligence, in addltion to those reports already submitted, a
progress report on particular intelllgence questions requiring
coordination or attentlon (paragraph %a of NSC 50). Awaiting above
report by the Director of Central Intelllgence. (See also Section 2)

REQUEST FOR JOINT CHIERS OF STAFF VIEWS ON FUTURE COURSES OF
UNITED STATES ACTION WITH RESPECT TO AUSTRIA

{(Memo Tor Secretary ol Defense from kExecutlve Secretary, same
subject, dated September 26, 1949, ref. NSC 38 Series)

The JCS have been requested to furnish thelr vlews on certain
aspects of the future courses of U, 3, actlon wilth respect to
Austria which the NSC 3taff 1s now consldering. These views are
for the information and consilderation of the National Security
Councll in connectlon with the NSC 38 Serles., (See also Sectlon 3).
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6. DEFERRED PROJECTS

NATIONAL SECURITY OBJECTIVES OF THE UNITED STATES

Study initiated by NSC Staff December 2, 1947 as a long-term pro-
ject, First draft lssued Februery 25, 1948, TFurther consideration
subsequently deferred until after NSC action on the NSC 20 and 35
Series. Awalting completion of a study on thils subject being pre-
pored by the Department of State as a long-term project.
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NATIONAL SECURITY COUNCIL

STATUS OF PROJECTS
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1. COMPLETED PROJECTS

(October 31, 1949 - November 14, 1949)

(NONE)
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2. PROJECTS UNDER CONSIDERATION BY THE NSC

INTERNAL SECURITY
(Progréss Report on Implementation of NSC 17/4%, NSC 17/6, dated
November 7, 1949) :

First quarterly report by the NSC Representative on Internal Securl-
ty, pursuant to paragraph 6 (f) of NSC 17/4, scheduled as Item 1

for information on the agenda of the 48th Councill meeting, Novem-
ber 17.

FUTURE COURSES OF U, S, ACTION WITH RESPECT TO AUSTRIA
(NSC 38/3; NSC 38/2; NsSC 38/1; Memos for NSC Consultants from
Executive Secretary, same subject, dated October 4 and 28.)

Report by the Secretary of Defense (NSC 38/1) circulated June 16 to
the Council for information and referred to the Department of State
in accord with the recommendations of the Secretary of Defense that
the Department of State present, as a matter of urgency, 1ts views
on the issues involved 1ln a future course of U, 3, action with re-
spect to Austria., Report by the Secretary of State in reply (NSC
38/2) was considered by the NSC at 1ts 43rd meeting. The Councll
referred both reports (NSC 38/1 and 38/2) to the NSC Staff for use
in the preparation of a study of the nature and timing of possible
courses of actlon avallable to the U, 3. with respect to Austria,
staff draft submitted to Consultants by memo dated October 4. Views
of Defense Consultant transmitted by memo dated October 28. An
Intelligence memorandum by the Director of Central Intellligence on
"Soviet Reactlon to Alternative Courses of United States Action on
Austrlan Treaty" was clrculated for information by the reference
memo of October 28. At a meeting on October 31 the Consultants
agreed that the Staff draft should be revised in the llght of the
discusslion at the meeting. Revlised report concurred in by NSC Con-
sultants and submitted to the Council as N3C 38/3. Scheduled as
Item 2 for consideration at the 48th NSC meeting, November 17,
together with comments thereon by the JCS, to be circulated. (See
also Sectlon 5.)

I(J. §. POLICY TOWARD THE CONTROVERSY BETWEEN THE USSR_AND YUGOSLAVIA
N3G 1873)

An initial draft report on the above subject prepared in the De-
partment of State was referred at the rsequest of the Deputy Under
Secretary of State to the NSC Staff on October 26 for the prepara-
tlon of a report for consideration by the Council, Staff draft
report concurred in by NSC Consultants on November 10 and submitted
to the Council as NSC 18/3. Scheduled as Item 3 for consideration
at the 48th NSC meeting, November 17.
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UNDER CONSIDERATION BY NSC (Cont!'d)

SECURITY OF INFORMATION ON INTELLIGENCE SOURCES AND METHODS
(Memos for NSC from Executive Secretary, same subject, dated
August 10 and 31, and October 6, 1949; NSC 50)

Proposed National Security Council Intellligence Directive on above
subject submitted by the Director of Central Intellligence pursuant
to par. 7 of NSC 50 (NSC Action No, 2374). Actlon requested by
reference memo dated August 31, Approved by NSRB, Sept. 6; and by
the Attorney General, Sept. 24, Additional paragraph proposed by
the Actling Secretary of State cilirculated for consideration by the
- other NSC members, the Secretary of the Treasury and the Attorney
General by memo dated October 6, 1949, Approved with proposed
additional paragraph by NSRB, October 12; by the Attorney General,
October 24; by Treasury, November 4; by Defense, November 10.
Awaitlng action by other Councll members.

AVOIDANCE OF PUBLICITY CONCERNING THE INTELLIGENCE AGENCIES OF THE
U. S, GOVERNMENT -

(Memos for N3C from Executlve Secretary, same subject, dated
August 18 and 31, and October 6, 1949; NSC 50)

Proposed National Sccurlty Councll Intelligence Directlve on above
subject submltted by the Director of Central Intelligence pursuant
to par. 7 of NSC 50 (NSC Action No, 237Q). Actlon requested by
reference memo dated August 31. Approved by NSRB, Sept. 6; and by
the Attorney General, Sept. 24, Additional paragraph proposed by
the Actling Secretary of State clrculated for conslderatlion by the
other NSC members, the Attorney General, and the Secretary of the
Treasury, by memo dated October 6. Approved with proposed addition-
al paragraph by NSRB, October 12; by the Attorney General, Octo-
ber 24; by Treasury, November Y4; by Defense, November 10. Awailting
action by other Councll members, '

GENERAL PRINCIPLES GOVERNING THE CONDUCT OF OVERT PSYCHOLOGICAL
WARFARE IN THE INLITIAL STAGES OF WAR OR EMERGENCY

(NSC 43/1; Memo for NSC from Executive Secretary, same subject,
dated September 7, 1949)

Report by the Secretary of State, prepared by the organization
establlished within the Department of State pursuant to par. 1 of
NSC 43, and concurred in by the pollcy consultants designated
pursuant to par. 2b of NSC 43, submitted for consideration by the
Council. Concurred in by Treasury, August 4; by NSRB, August 15.
Revislons proposed by the Secretary of Defense were submitted to
the other Councll members and the Secretary of the Treasury on
September 7 for consideration., Approved by Treasury, September 8.
Awalting actlon by other Councll members.

NSC STATUS OF PROJECTS TOP SECRET
- R -
Declassified in Part - Sanitized Copy Approved for Release 2012/07/11 : CIA-RDP80R01731R003600100021-3



Declassified in Part - Sanitized Copy Approved for Release 2012/07/11 : CIA-RDP80R01731R003600100021-3
TOP SECRET

UNDER CONSIDERATION BY NSC (Cont'd)

MEASURES REQUIRED TO ACHIEVE U, S, OBJECTIVES WITH RESPECT TO THE
USSR

(Ref. NSC 20/4; NSC 35; Memos for NSC from Executive Secretary,
same subject, dated May 25 and June 21, 194Q9; Memo for Consultants
from Executlve Secretary, same subject, dated March 30, 1949)

On the basis of the statement of U, S, risks and objectives with
respect to the USSR (NSC 20/4) as adopted by the Council and ap-
proved by the Presldent, the Staff drafted speclfic measures re-
quired to achleve those objectives, pursuant to NSC Action No. 88-b.
In this connection, the Staff considered the views of the JCS on
milltary commltments, which were circulated as NSC 35 for Council
information and Staff use., Staff draft report presented to Consult-
ants Januvary 1ll. Referred back to 3taff for revisions in the light
of the dlscussion at the Consultants' meeting on January 17. Starff
request that JCS views on "military readiness" be obtained for use
in completing final draft of report was transmltted to the Secretary
of Defense, January 19. JCS vliews lncorporated by the NSC Starff

in a draft report submitted to the Consultants by memo dated

March 30, Concurred in by Navy and NSRB, April 1; by Alr Force,
Aprlil 5; by Army; April 12, State recommendations regarding thls
project submitted by memo dated May 25 to Council. Defense pro-
rosal with respect to State recommendations submltted to the Council
for conslderation by memo dated June 21. To be scheduled for con-
sideratlon at a forthcoming Counclil meeting.
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3. PROJECTS UNDER CONSIDERATION BY THE NSC CONSULTANTS

PLANNING FOR LIMITED JAPANESE ARMED FORCES

(NSC ¥F and memo for NSC from ERecuLlve Secretary, subject: "Limited
Mllitary Armement for Japan", dated March 11, 19493 Memo for Con-
suit?nts from Executive Secretary, above subject, dated April 27,
1949

study by the Department of the Army, "Limlted Military Armament for
Japan'", and comments thereon by General MecArthur and the JCS, re-
ferred by the Secretary of Defense for examination by the NSC Staff
with a view to preparing possible amendments to NSC 13/3 for Council
consideration. Draft report submltted to the Consultants, Aprll 27 .
Concurred in by Defense and Navy, May 3; by Army, May 53 by NSRB,
May T3 by Alr, May 9. Awalting actlon by State, pending the results
of informal consultation between State and Defense.

THE POSITION OF THE UNITED STATES WITH RESPECT TO ASIA

TNSC §8: Memos for NSC from Execubtlve Secretary, "Eppralsal of U. S,
National Interests in South Asia", dated June 2 and 17, 1949; NSC 49;
NSC 51; NSC 55; NSC 37/63 NsC 37/7; NSC 37/8; Memo for NSC from
Executive Secretary, "U. 8. Pollcy Toward Asia', dated BSeptember 9;
Memo for Consultants from Executlve Secretary, same subject, dated
October 26)

A request by the Secretary of Defense (NSC 48) for a study of the
current situation in Asla was circulated on June 10 for the in-
Formatlon of the Council and referred to the NSC Staff for the
preparation of a report for Councll consideration., The reports
referenced above were considered by the NSC staff in connection
with the preparation of the report requested by NSC 48, staff
draft submltted to Consultants by memo dated October 26. Awalting
action by all Consultants.
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4, PROJECTS IN PREPARATION BY NSC STAFF

U. S, POLICY CONCERNING MILITARY COLLABORATION UNDER THE INTER-
AMERICAN TREATY OF RECIPROCAL, ASSISTANCE
(N3C 56)

Report by the Secretary of Defense, I1ncluding a draft NSC report on
the subject and an interim directive to the Chailrman of the U. 3,
Delegatlon, Inter-American Defense Board, clrculated to the Council
for information and referred to the NSC Staff for use in the prepa-
ration of a report for Councll consideration, Awalting Staff report,

ANALYSIS OF POSSIBLE U, S. ASSUMPTION OF BRITISH MILITARY COMMITMENTS

Upon the informal suggestlon of the Department of State, the NSC .
Staff initlated, on September 22, an analysis to show which British
military commitments we might have to take over 1f the British gave
them up and the possible cost to us. Inltlial draft being prepared
by Defense. CIA Intelligence Memorandum No. 235 on "Britain's
Overseas Milltary Commitments", furnished to Staff October 13, for
conslderation in connectlon with the subject. Awalting Staff study.

CNITED STATES POLICY TOWARD THE SOVIET SATELLITE STATES IN
EASTERN EUROPE
{WSCTB8)

Report by the Department of State clrculated September 14, 1949 for
the information of Councll members. At the request of the Depart-
ment of Defense, and wlth the concurrence of the Department of
State, the reference report was referred on October 20 to the FSC
Staff for study and preparation of & report to the Council. CIA
Intelligence Memorandum No. 248, "Satelllte Relations wilth the USSR
and the West'" was furnished to the Starf for consideration in con-
nectlion wilth the preparation of the study. Awalting Staff study.

UNITED STATES POLICY REGARDING TRADE WITH CHINA
GCERAYAY)

A report by the Secretary of State, cilrculated to the Council for
information, has been referred at the suggestion of the Secretary of
State to the NSC Staff for preparatlon, as a matter of urgent priori-
ty, of & report for conslderation by the Council., Also at the sug-
gostlon of the Secretary of State, the views of the Department of
Commerce are belng obtalned in connectlon with the Staff study, and
the Secretary of Commerce will be invited to partliclpate in any
Councll consideration of the report. Awalting Staff study.
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5. OTHER CURRENT PROJECTS

U. S, POLICY TOWARD GERMANY
(NSC Actlon No. 170)

The N3C Sub-committee on Germany, established by NSC Action No. 176,
met initially on January 28, 1949, pursuant to the reference action,
approved a procedure for ilts activitles and designated representa-
tives as a Steerlng Group. It was agreed that the Department of
State would prepare for consideration by the Steering Group the
first draft of a restatement of our pollcy toward Germany, and that
the Steering Group should undertake concurrently the preparation of
position papers on the followlng problems, the first four of which
should have priority over the remainder;

Occupation Statute for Western Germany

Trlzonal Fuslon Agreement

German Constitution

Ruhr Control Plan

Prohibited and Restrlicted Industries

Reparations

N Western Germany'!s Long Range Economic Program
(GARIOA and ECA)

8. Western Berlin Currency Sltuation

« o = & e

~I OWWJT 4=0 1O

The Steerlng Group held 15 meetlngs to March 30, 1949 at which the
above subjects were dlscussed, These discussions were reflected in
position papers on Germany presented to the Presldent by the Secre-
tary of State on March 31, 1949 preparatory to the meeting of the
Forelgn Ministers of the United Kingdom, France and the United
States held 1n Washington. Subsequent to this meeting, the position
papers, noted above, prepared by the Department of State, and the
Agreements reached by the three Foreign Minilsters on April 8, 1949,
were clrculated to the N3C Members by memorands from the Executive
Secretary, subject, "The Posltion of the U, S. with respect to Ger-
many", dated Aprill 28 and 29, 1949, respectively. These were noted
by the Council at 1ts 39th Meeting on May 5 (NSC Actlon No. 212),
Preparatory to the Sixth Meeting of the Councill of Forelgn Ministers
in Parls, May 23 to June 20, 1949, the NSC dliscussed the position of
the U, 8, wlth respect to Germany in the llght of the paper by the
Secretary of 3tate clrculated to Councll Members by & memo from the
Executlve Secretary, dated May 16, 1949 (NSC Action No. 215),

Awalting flrst draft from the Department of State of a report on
U. S. policy toward Germany.
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OTHER CURRENT PROJECTS (Cont'd)

THE CENTRAL INTELLIGENCE AGENCY AND NATIONAL ORGANIZATION FOR

INTELLIGENCE '
(NSC Actions Nos. 231 and 237; NSC 50)

NSC Actlon No. 231, as amended by NSC Actlon No., 237d., calls for
submlssion wlthin a perlod of 6 months by the Director of Central
Intelligence, in addltlon to those reports already submltted, a
progress report on particular Intelligence questions requiring
coordination or attention (paragraph Ea of NSC 50). Awalting above
report by the Director of Central Intelllgence.

REQUEST FOR JOINT CHIEFS OF STAFEF VIEWS ON FUTURE COURSES OF
UNITED STATES ACTION WITH RESPECT TO AUSTRIA

(Memo for Secretary of Defense from Executlve Secretary, same
subject, dated September 26, 1949, ref. NSC 38 Series)

The JCS have been requested to furnish thelr views for the informa-
tion of the Councll on certain aspects of the future courses of

U. S. action with respect to Austrla In connection with the NS¢ 38
Serles. Awalting report by the JCS. (See also Section 2.)
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6. DEFERRED PROJECTS

NATIONAL SECURITY OBJECTIVES OF THE UNITED STATES

Study inltiated by NSC Staff December 2, 1947 as a long-term pro-
ject. Plrst draft issued February 25, 1948, Further consldera-
tion subsequently deferred until after NSC action on the NSC 20
and 35 Serles., Awalting completion of a study on thils subject
belng prepared by the Department of State as a long-term project.
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THE ESPIONAGE ACT, 50 U.S.C., 31. AND 32, AS AMENDED. ITS TRANS-
MISSION OR THE REVELATION OF ITS CONTENTS IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW,
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NATIONAL SECURITY COUNCIL

STATUS OF PROJECTS

- wm me ee es
---:..—---—---.--—--————--———-—..—-—

1. COMPLETED PROJECTS

(November 14, 1949 - December 6, 1949)

PROGRESS REPORT ON INTERNAL SECURITY
(See NSC Action No. 257)

NSC 38/4 FUTURE COURSES OF U. S. ACTION WITH RESPECT TO AUSTRIA
(See NSC Action No, 260)

NS¢ 18/4 UNITED STATES POLICY TOWARD THE CONFLICT BETWEEN THE
USSR _AND YUGOSLAVIA
(See NSC Action No. 261)
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2. PROJECTS UNDER CONSIDERATION BY THE NS3C

UNITED STATES POLICY TOWARD THE SOVIET SATELLITE STATES IN
BEASTERN EUROPE ‘ '

NSC b ’ s Memo for N3C from Executlve Secretary, same subject,
dated October 19, 1949)

Report by the Department of State (NSC 58) cilrculated September 14,
1949 for the information of Council members. At the request of the
Department of Defense, and wlth the concurrence of the Department of
State, the reference report was referred on October 20 to the NSC
Staff for study and preparation of a report to the Council (refer-
ence memo of October 19). CIA Intelligence Memorandum No, 248,
"Satelllite Relations with the USSR and the West" was furnished to
the Staff for conslideratlon in connection with the preparation of
the study. Staff draft study concurred 1in by NSC Consultants on
December 6 and submitted to the Councll as NSC 58/1. Scheduled for
conslderation as item 1 on the agenda for the 49th NSC Meeting on
December 8, 1949,

POLICY DIRECTIVE. TO UNITED STATES HIGH COMMISSIONER FOR GERMANY
{Memo Tor NSC from Executlve Secretary, samé subject, dated
November 18, 1949)

As requested by the Under Secretary of State, the subject policy
directive and his memo relating thereto were clrculated for the
information of the Councll by the reference memo of November 18
and are scheduled as ltem 2 on the agenda for the 49th Council
Meeting on December 8, 1949 (See alsc Section §),

SECURITY OF INFORMATION ON INTELLIGENCE SOURCES AND METHODS
(Memos for NSC from Executlve Secretary, same subject, dated
August 10 and 31, and October 6, 1949; NSC 50)

Proposed Natlonal Securlty Council Intelligence Directive on above
subject submitted by the Director of Central Intelligence pursuant
to par. 7 of NSC 50 (NSC Actlon No. 237d). Action requested by
reference memo dated August 31. Approveéd by NSRB, Sept. 6; and by
the Attorney General, Sept. 24, Addltional paragraph proposed by
the Acting Secretary of 3tate clrculated for consideration by the
other NSC members, the Secretary of the Treasury and the Attorney
General by memo dated October 6, 1949, Approved with proposed
additlonal paragraph by NSRB, October 12; by the Attorney General,
October 24; by Treasury, November U4; by Defense, November 10.
Awalting action by other Councll members.
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UNDER CONSIDERATION BY NSC (Cont'd)

AVOIDANCE OF PUBLICITY CONCERNING THE INTELLIGENCE AGENCIES OF THE
U, 5. GOVERNMENT , S -

(Memos for NSC from Executlve Secretary, same subject, dated
August 18 and 31, and October 6, 1949; NSC 50)

Proposed National Security Council Intelllgence Dlrective on above
subject submitted by the Director of Central Intellligence pursuant
to par. 7 of NSC 50 (NSC Action No. 237d). Actlon requested by
reference memo dated August 31. Approved by NSRB, Sept. 6; and by
the Attorney General, Sept. 24, Additlonal paragraph proposed by
the Acting Secretary of State cilrculated for consideration by the
other N3C members, the Attorney (General, and the Secretary of the
Treasury, by memo dated October 6. Approved wilth proposed addition-
al paragraph by NSRB, October 12; by the Attorney General, Octo-
ber 24; by Treasury, November 4; by Defense, November 10. Awaiting
actlon by other Council members.

GENERAL PRINCIPLES GOVERNING THE CONDUCT OF OVERT PSYCHOLOGICAL
WARFARE IN THE INITIAL STAGES OF WAR OR LRMERGENOY

1WSC #3/1; Memo for NoSC from Executlve Secretary, same subject,
dated September 7, 1949)

Report by the Becretary of State, prepared by the organization
established within the Department of State pursuant to par. 1 of
NSC 43, and concurred in by the policy consultants designated pur-
suant to par. 2b of NSC 43, submitted for consideration by the
Council. Concurred in by Treasury, August 4; by NSRB, August 15.
Revisions proposed by the Secretary of Defense were submitted to
the other Council members and the Secretary of the Treasury on
September 7 for consideration. Approved by Treasury, September 8.
Awvaltlng actlon by other Council members.
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UNDER CONSIDERATION BY NSC (Conttd)

MEASURES REQUIRED TO ACHIEVE U. S5, OBJECTIVES WITH RESPECT TO THE
USSR , '

TRer. N3C 20/4; NSC 35; Memos for NSC from Executive Secretary,
same subject, dated May 25 and June 21, 1949; Memo for Consultants
from Executive Secretary, same subject, dated March 30, 1949)

On the basis of the statement of U. 3. risks and objectives with
respect to the USSR (NSC 20/4) as adopted by the Council and ap-
proved by the President, the Staff drafted speciflc measures re-
qulred to achieve those objectives, pursuant to NSC Action No. 88-b.
In thls connection, the Staff considered the views of the JCS on
mllitary commitments, which were clrculated as NSC 35 for Council
information and Staff use. Staff draft report presented to Consult-
ants January 1l. Referred back to Staff for revisions in the light
of the discussion at the Consultants' meeting on January 17. Staff
request that JCS views on "military readlness" be obtained for use
in completing final draft of report was transmltted to the Secretary
of Defense, January 19. JCS views ilncorporated by the NSC Staff

in a draft report submitted to the Consultants by memo dated

“March 30, Concurred in by Navy and NSRB, April 1; by Alr Force,
April 5; by Army, April 12. State recommendations regerding this
project submitted by memo dated May 25 to Councll., Defense pro-
posal with respect to State recommendations submitted to the Council
for conslderation by memo dated June 21, To be scheduled for con-
slderatlon at a forthcoming Council meeting.
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3. PROJECTS UNDER CONSIDERATION BY THE NSC CONSULTANTS

PLANNING FOR LIMITED JAPANESE ARMED FORCES

(NSC 48 and memo for NoC from BXxeoutlive secretary, subject: "Limited
Military Armament for Japan", dated March 11, 1949; Memo for Con-
sultants from Executive Secretary, above subject, dated April 27,

1949)

Study by the Department of the Army, "Limited Military Armament for
Japan", and comments thereon by General MacArthur and the JCS, re-
ferred by the Secretary of Defense for examlnation by the N3C Starff
with a view to preparing possible amendments to NSC 13/3 for Council
consideration. Draft report submltted to the Consultants, April 27.
Concurred in by Defense and Navy, May 3; by Army, May 5; by NSRB,
May 7; by Alr, May 9. Awalting action by State, pending the results
of informal consultatlon between State and Defense.,

THE POSITION OF THE UNITED STATES WITH RESPECT TO ASTA

(NSC 4d5 Memos I0r NSO from EXGCUEIve secretary, "Appraisal of U, S,
Natlonal Interests in South Asla", dated June 2 and 17, 1949; nsc 49;
NsC 513 NSC 55; NSC 37/6; NSC 37/7; WSC 37/8; Mermo for NSC from
Executlive Secretary, "U, S, Policy Toward Asla'", dated September 9;
Memo for Consultants from Executlve secretary, same subject, dated
October 26)

A request by the Secretary of Defense (NSC 48) for a study of the
current situation in Asla was clrculated on June 10 for the in-
formation of the Council and referred to the NSC 3taff for the
preparation of a report for Council consideration., The rcports
referenced above were considered by the N3C Staff in connection
wlth the preparation of the report requested by NSC 48. Staff

draft submltted to Consultants by memo dated October 26. Revisions
to draft suggested by Consultants at meeting on December 1, Revised
draft to be considered at forthcoming meeting of the Consultants.
Awaiting further action by all Consultants.
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4. PROJECTS IN PREPARATION BY NSC STAFF

U. S, POLICY CONCERNING MILITARY COLLABORATION UNDER THE INTER-
LMERICAN TREATY OF RECIPROCAL ASSISTANCE [
(NSC 56)

Report by the Secretary of Defense, including a draft NSC report on
the subject and an interim directive to the Chairman of the U, S.

Delegation, Inter-American Defense Board, clrculated to the Council
for Information and referred to the NSC Staff for use in the prepa-
ration of a report for Council conslderation. Awaiting Staff repcrt

ANALYSIS OF POSSIBLE U, 3, ASSUMPTION OF BRITISH MILITARY COMMITNINIS

Upon the informal suggestion of the Department of State, the NSC
Staff initiated, on September 22, an analysis to show which British
mllitary commitments we might have to take over if the British gave
them up and the possible cost to us., Initlal draft belng prepared
by Defense., CIA Intelligence Memorandum No. 235 on "Britain's _
Overseas Military Commltments", furnished to Staff October 13, and
ORE 93-49, on November 21, for consideration in connection with

the subject. Awalting Staff study.

UNITED STATES POLICY REGARDING TRADE WITH CHINA
(N3C F17T)

& report by the Secretary of State, clrculated to the Council for
information, has been referred at the suggestion of the Secretary
of State to the NSC Staff for preparation, as & matter of urgent
priority, of a report for conslderation by the Councll. Also at
the suggestion of the Secretary of State, the views of the Depart-
ment of Commerce are belng obtalned 1n connectlon wilth the Staff
study, and the Secretary of Commerce willl be invited to particl-
rate in any Council consideration of the report. Suggested State
revislons recelved December 2 under consideration by Staff,
Awaiting Staff study. :
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5. OTHER CURRENT PROJECTS

U. S. POLICY TOWARD GERMANY
(WS¢ Action No. 176) |

The NSC Sub-commlttee on Germany, established by NSC Action No. 176,
met initlally on January 28, 1949, pursuant to the reference action,
approved & procedure for 1ts activities and deslgnated representa-
tlves as a Steering Group., It was agreed that the Department of
State would prepare for consideration by the Steering Group the
first draft of a restatement of our policy toward Germany, and thot
the Steering Group should undertake concurrently the preparation of
position papers on the following problems, the first four of which
should have priority over the remainder:

. Occupatlon Statute for Western Germany
Trlzonal Fusilon Agreement

German Constitution

Ruhr Control Plan

Prohlblted and Restricted Industries
Reparations

Western Germany's Long Range Economlc Program
(GARIOA and ECA)

8. Western Berlin Currency Situation

~ Wi W o
- . - . . *

The Steering Group held 15 meetings to March 30, 1949 at which the
above subjects were discussed., These discussions were reflected in
position papers on Germany presented to the President by the Secre-
tary of 3tate on March 31, 1949 preparatory to the meeting of the
Forelgn Ministers of the United Kingdom, France and the Unilted
States held in Washington. Subsequent to this meeting, the posi-
tlon papers, noted above, prepared by the Department of State, and
the Agreements reached by the three Forelgn Minlsters on April 8,
1949, were circulated to the NSC Members by memoranda from the
Executive Secretary, subject, "The Position of the U, S, with re-
spect to Germany", dated April 28 and 29, 1949, respectively. These
were noted by the Councll at its 39th Meeting on May 5 (NSC Action
No. 212). Preparatory to the Sixth Meeting of the Council of
Forelgn Minlsters in Paris, May 23 to June 20, 1949, the NSC dis-
cussed the posltion of the U, S, with respect to Germany in the
light o the paper by the Secretary of State circulated to Council
Members by a memo from the Executive Secretary, dated May 16, 1949
(NSC Actlon No, 215),

Awalting first draft from the Department of State of s report on
U, 5. policy toward Germany.

(S8ee also Section 2).
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OTHER CURRENT PROJECTS (Cont!d)

THE CENTRAL INTELLIGENCE AGENCY AND NATIONAL ORGANIZATION FOR
INTELLIGENCE '
(NSC Actlions Nos, 231 and 237; NSC 50)

NSC Actlon No., 231, as amended by NSC Actlon No. 237d., calls for
submlssion within a period of 6 months by the Director of Central
Intelligence, 1n addition to those reports already submitted, &
progress report on particular intelligence questions requiring
coordination or attention (paragraph %& of N3C 50). Awaiting above
report by the Director of Central Intelligence,

REQUEST FOR JOINT CHIEFS OF STAFF VIEWS ON FUTURE COURSES OF
UNITED STATES ACTION WITH RESPECT TO AUSTRIA

(Memo for Secreltary ol Deofensé from Executbive Secretary, same
subject, dated September 26, 1949, ref. NSC 38 Series)

The JCS have been requested to furnish thelr views for the informa-
tion of the Council on certaln aspects of the future courses of

U, 3, actlon with respect to Austria 1n connection with the NSC 38
Serles. Awalting report by the JCS. (See also Section 2.)

MILITARY ASSISTANCE FOR EMERGENCY NEEDS
(Memo ror NSC from Executivé Secretary, same subject, dated
November 23, 1949, ref. NSC 18/4, paragraph 28.)

Pursuant to par. 28 of NSC 18/4, approved by the President on Novem-
ber 18, 1949, the Secretaries of State and Defense, the Chalrman of
the NSRB, the Attorney General, and the Director of the Bureau of
the Budget have been requested to designate representatives to
asslst in the preparation of a study on the methods by which the
United States can make avallable military assistance to meet emerg-
ency needs not provided for in exlsting legislation. The Director
of Central Intelligence has been requested to prepare an estimate

of 1likely contingencies wherc military assistance may be requested
which is not provided for in exlsting legislation, together with

an analysls of problems in connection therewlth peculiar to particu-
lar forelgn countries or areas, Awalting designation of representa-
tlves and estimate by the Director of Central Intelligence.
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6. DEFERRED. PROJECTS

NATIONAL SECURITY OBJECTIVES OF ;TH,E.U)I!‘\IITED STATES

Study initlated by NSC Staff December 2, 1947 as a long-term pro-
ject. PFirst draft lssued February 25, 1948, Further consldera-
tion subsequently deferred until after NSC actlon on the NsC¢ 20
and 35 Serles. Awalting completlion of a study on this subject
belng prepared by the Department of State as a long-~term project,
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